
,QYHVW�LQ�DQG�*URZ�RXU�'&36�1HLJKERUKRRG�6FKRROV�
&�'& )<���%XGJHW�9LVLRQ�DQG�3URSRVDO

7KH�'&36�VFKRRO�EXGJHWV�SURSRVHG�E\�0D\RU�%RZVHU�UHSUHVHQW�DQ�RYHUDOO�EX\LQJ�SRZHU�FXW�IRU�WKH�
V\VWHP�DV�D�ZKROH��DQG�XQGHUPLQH�PDQ\�QHLJKERUKRRG�VFKRROV��SDUWLFXODUO\�LQ�:DUGV���DQG�� ���6HH�
DWWDFKPHQWV��$�+DUGHVW�+LW�6FKRROV� )<�����%XGJHW��% IRU�GDWD�DQDO\VLV�RI�)<�����EXGJHW�DQG�
DWWDFKPHQWV�& DQG�' IRU�:DUG���DQG�:DUG���VWDWHPHQWV��

7KH�VKRUWFRPLQJV�RI�WKH�SURSRVHG�VFKRRO�EXGJHWV�DUH�SDUWLFXODUO\�WURXEOLQJ�EHFDXVH�WKH�'LVWULFW�QHHGV�WR�
ODXQFK�D�PXOWL�\HDU�HIIRUW�LQ�FROODERUDWLRQ�ZLWK�FRPPXQLWLHV�WR�LQYHVW�LQ�DQG�JURZ�WKH�XQGHU�HQUROOHG�
'&36�VFKRROV� WR VWUHQJWKHQ�'&36�IHHGHU�V\VWHPV� DQG�EH�PRUH�ILVFDOO\�UHVSRQVLEOH�ZLWK�RXU�SXEOLF�
HGXFDWLRQ�IXQGLQJ�

6XFK�DQ�HIIRUW�ZRXOG�UHVSRQG�WR�WKH�FOHDU�FDOOV�RI�RXU�IDPLOLHV�DQG�FRPPXQLWLHV�WR�VXSSRUW�'&36�
�$WWDFKPHQW�( ± 1HLJKERUKRRG�6FKRROV�DV�D�3ULRULW\��DQG�ZLOO�XOWLPDWHO\�VDYH�WKH�'LVWULFW�WHQV�RI�PLOOLRQV�
RI�GROODUV�D�\HDU��6HH�$WWDFKPHQW�) ± )LVFDO�5HVSRQVLELOLW\�DQG�6FKRRO�4XDOLW\��

7KH�&RXQFLO�FDQ�EHJLQ�WKLV�LPSRUWDQW�ZRUN�QRZ��E\�

�� $SSURSULDWLQJ�DQ�DGGLWLRQDO�����PLOOLRQ�WR�'&36�WR�EH�XVHG�WR�DGGUHVV�WKH�PRVW�WURXEOLQJ�
VKRUWFRPLQJV�LQ�WKH�SURSRVHG�)<���'&36�VFKRRO�EXGJHWV�± WR�UHYHUVH�EX\LQJ�SRZHU�FXWV��HQVXUH�
DW�ULVN�GROODUV�VXSSOHPHQW�DQG�EUDFH�VFKRROV�WR�DGGUHVV�PLG\HDU�PRELOLW\�

�� 3XWWLQJ�LQ�SODFH�PHFKDQLVPV�WR�HQVXUH�WUDQVSDUHQF\�LQ�EXGJHWLQJ�IRU�ERWK�'&36�DQG�FKDUWHU�
VFKRROV��LQFOXGLQJ�IRU�WKH�'&36�FHQWUDO�RIILFH

�� 5HTXLULQJ�WKDW�'&36�VWDUW�WKH�EXGJHW�SURFHVV�IRU�)<���LQ�WKH�IDOO ZRUNLQJ�ZLWK�VWDNHKROGHUV�WR�
GHYHORS�VFKRRO�SODQV�DQG�EXLOG�EXGJHWV�EDVHG�RQ�WKRVH�SODQV�

�� (QVXUH�WKH�'LVWULFW�UHWDLQV�LWV�EXLOGLQJV�WR�VHUYH�LWV�FRPPXQLWLHV�ZLWK�VWURQJ�QHLJKERUKRRG�
VFKRROV�DQG�IHHGHU�SDWWHUQV� IRU�H[DPSOH�UHWDLQLQJ�+DUG\��UHWDLQLQJ�6KDZ�DW�6KDZ DQG�DGGUHVVLQJ�
WKH�QHHG�IRU�D�PLGGOH�VFKRRO�IHHGHU�WR�:RRGVRQ�+6��

,W�LV�ORQJ�SDVW�WLPH�WR�ODXQFK�WKLV�HIIRUW��'&36�KDV�LPSURYHG�GUDPDWLFDOO\�VLQFH�WKH�PLG�����V� ,W�KDV�
LQYHVWHG�LQ�VWDII��IDFLOLWLHV��DQG�DFFRXQWDELOLW\� 6WLOO��ZH�FRQWLQXH�WR�LOO�VHUYH�PDQ\�RI�RXU�FKLOGUHQ�DQG�
FRPPXQLWLHV��SDUWLFXODUO\�LQ�WKH�ORZHVW�LQFRPH�QHLJKERUKRRGV E\�HPEHGGLQJ�VWDJJHULQJ�LQHIILFLHQFLHV�LQ�
RXU�RYHUDOO�DSSURDFK WR�SXEOLF�HGXFDWLRQ�

'&36�KDV�FDSDFLW\�IRU�DQRWKHU��������VWXGHQWV�LQ�LWV�FXUUHQWO\�RSHUDWLQJ�VFKRROV²VWDIIHG�ZLWK�HIIHFWLYH�
WHDFKHUV�DQG�LQ�IDFLOLWLHV�LQ�JRRG�FRQGLWLRQ� ,I�ZH�ILOOHG�WKRVH VHDWV��WKH�FLW\�ZRXOG�LQFUHDVH�HFRQRPLHV�RI�
VFDOH�LQ�LWV�ORZ�HQUROOHG�'&36�VFKRROV DQG�VDYH�DW�OHDVW�����PLOOLRQ�D�\HDU�EHFDXVH�LW�ZRXOG�QRW SD\�WKH�
IDFLOLW\�DOORZDQFH�RQ�WKHVH��������VWXGHQWV�

(QUROOPHQW�JURZWK�LQ�'&36 VFKRROV�ZRXOG�EHWWHU�HQDEOH�LW�WR SURYLGH�KLJK�GHPDQG�SURJUDPV�OLNH�GXDO�
ODQJXDJH� 67(0��0RQWHVVRUL��DQG�DIWHU�VFKRRO�FDUH��)XOO\�HQUROOHG�VFKRROV�DOVR�HQVXUH�WKDW�$//�VWXGHQWV�
KDYH�WKH�RSSRUWXQLWLHV�WKH\�GHVHUYH�IRU�VWURQJ�PXVLF��DUW��SK\VLFDO�HGXFDWLRQ��OLEUDU\��WHFKQRORJ\�
DQG VSRUWV�SURJUDPV��DV�ZHOO�DV�WKH�SDUWLFXODU VXSSRUW�VWDII�WKH\�PD\�QHHG�WR�DVVLVW ZLWK�EDUULHUV�WKHLU�
VWXGHQWV�IDFH�WR�DFDGHPLF�VXFFHVV�

$Q�LQYHVWPHQW�WR�DFFHOHUDWH�WKH�IXOO�XWLOL]DWLRQ�RI�RXU�QHLJKERUKRRG�VFKRROV�LQ�WKH�)<����EXGJHW�LV�IDLU��
VHQVLEOH�DQG�ODZIXO���6HH�$WWDFKPHQW�*� 7KH�'LVWULFW�KDV�WKH�5LJKW�DQG�'XW\�WR�,QYHVW�LQ�DQG�*URZ�
'&36�� )DLOXUH�WR�WDNH�DFWLRQ�WR�SUHVHUYH�DQG�VWUHQJWKHQ�WKH�QHLJKERUKRRG�VFKRRO�V\VWHP�LQ�ODUJH�SDUWV�RI�
WKH�FLW\�LV�WR�IRUVDNH�LW��DW�JUHDW�ORVV�WR�RXU�VWXGHQWV��IDPLOLHV��FRPPXQLWLHV�DQG�WD[SD\HUV�



$WWDFKPHQW�$ ± +DUGHVW�+LW�6FKRROV��)<���'&36�%XGJHW

)XQGLQJ�IRU�VHFXULW\�DQG�LQFUHDVHV�LQ�VWDII�FRVWV�HOLPLQDWHG�WR�PDNH�FRPSDULVRQ�
EHWZHHQ�\HDUV�PRUH�DFFXUDWH���



$WWDFKPHQW�% �� &�'&�%ORJ�7H[W

7KH�'&36�)<���6FKRRO�%XGJHWV�,Q�&RQWH[W

'HVSLWH�DQ�DSSDUHQW�LQFUHDVH�LQ�VSHQGLQJ�DW�'&36�VFKRROV�LQ�WRWDO��WKH�SURSRVHG�EXGJHWV�RQ�D�
PDFUR�OHYHO�UHIOHFW�D�PRGHVW�EX\LQJ�SRZHU�FXW��([SHULHQFH�DW�WKH�VFKRRO�OHYHO�GLIIHUV�
VLJQLILFDQWO\�ZLWK�PDQ\�VFKRROV�FRQWHQW�ZLWK�WKHLU�EXGJHWV�EXW�PDQ\��SDUWLFXODUO\�WKRVH�VHUYLQJ�
ORZ�LQFRPH�VWXGHQWV��H[SHULHQFLQJ�FXWV�LQ�VWDII�DQG�RWKHU�UHVRXUFHV��'&36�FRQWLQXHV�WR�VWUXJJOH�
ZLWK�XVLQJ�$W�5LVN�GROODUV�WR�VXSSOHPHQW�DV�RSSRVHG�WR�VXSSODQWLQJ�JHQHUDO�HGXFDWLRQ�VSHQGLQJ�
ZKLFK�DOVR�DGYHUVHO\�DIIHFWV�ORZ�LQFRPH�VWXGHQWV��'&36�SURMHFWV�HQUROOPHQW�JDLQV�QH[W�\HDU��EXW�
HQUROOPHQW�FRQWLQXHV�WR�EH�ZHOO�EHORZ�OHYHOV�SULRU�WR�)<���DQG�KLJK�VFKRRO�HQUROOPHQW�LV�
SURMHFWHG�WR�GHFOLQH�

7KH�0DFUR�3LFWXUH

'&36�DGGHG�������PLOOLRQ�WR�)<���VFKRRO�EXGJHWV�RYHU�WKH�WRWDO�SURSRVHG�VFKRRO�EXGJHWV�LQ�
)<����%XW��WKDW�QRPLQDO�LQFUHDVH�LV�PRUH�WKDQ�RIIVHW�E\�RWKHU�FKDQJHV�DIIHFWLQJ�WKH�EXGJHW

x ������PLOOLRQ�GXH�WR�WKH�LQFUHDVHG�FRVW�RI�SRVLWLRQV��H�J���WKH�EXGJHWHG�FRVW�RI�D�WHDFKHU�
ZHQW�IURP����������LQ�)<���WR����������LQ�)<����D������LQFUHDVH���

x ������PLOOLRQ�GXH�WR�VHFXULW\�FRVWV�EHLQJ�PRYHG�IURP�FHQWUDO�WR�VFKRRO�EXGJHWV
x ������PLOOLRQ�WR�IXQG�QHZ�VFKRROV�± %DUG'&�DQG�,GD�%�:HOOV
x �����PLOOLRQ�WR�FRYHU�DSSUR[LPDWHO\�����PRUH�VWXGHQWV�LQ�)<���

6HH &RPSDULVRQ�:RUNERRN�OLQNHG�KHUH ZLWK�FRPSDULVRQ�ZRUNERRN�PHWKRGRORJ\�OLQNHG�KHUH��
7KH�RIIVHWV�QHHGHG�WR�VWD\�HYHQ�WRWDO�������PLOOLRQ�ZKLFK�LQ�WKH�FRQWH[W�RI�WKH�������PLOOLRQ�
LQFUHDVH�PHDQV�VFKRROV�RYHUDOO�DUH�DEVRUELQJ�DQ ������PLOOLRQ�FXW�LQ�EX\LQJ�SRZHU��7KH�
GLIIHUHQFH�LV�PDGH�XS�E\�SURJUDPPDWLF�FXWV��SUHGRPLQDQWO\�HOLPLQDWLRQ�RI�H[WHQGHG�\HDU�
SURJUDPV�DQG�UHGXFWLRQ�RI�VWDELOL]DWLRQ�IXQGLQJ�WKDW�LV�VXSSRVHG�WR�FXVKLRQ�ELJ�EXGJHW�ORVVHV��
'HWDLOV�RI�SURJUDPPDWLF�LQFUHDVHV�DQG�WKH�GHFUHDVHV�WKDW�RXWZHLJK�WKHP�DSSHDU�LQ�WKLV�
:RUNERRN�

7KH�([SHULHQFH�DW�WKH�6FKRRO�/HYHO

:KLOH�WKLV�PRGHVW�HURVLRQ�LQ�EX\LQJ�SRZHU�UHIOHFWV�WKH�DYHUDJH�H[SHULHQFH��WKH�H[SHULHQFH�RI�
LQGLYLGXDO�VFKRROV�GLIIHUV��7KH�ZHE�WRRO�OLQNHG�KHUH SURYLGHV�VRPH�SHUVSHFWLYH�RQ�SHU�SXSLO�
IXQGLQJ�RYHU�WLPH�DQG�DOVR�VKRZV�ELJ�GLIIHUHQFHV�LQ�SHU�SXSLO�GROODUV�DPRQJ�VFKRROV��3HU�SXSLO�
VSHQGLQJ�RYHU�WLPH�FRQWLQXHV�WR�LQFUHDVH�EXW�WKDW�RFFXUV�LQ�WKH�FRQWH[W�RI�WKH�NLQGV�RI�FKDQJHV�
IURP�\HDU�WR�\HDU�GHVFULEHG�DERYH��7KXV��QRPLQDO�LQFUHDVHV�FDQ�EH�PLVOHDGLQJ��)RU�D�GHVFULSWLRQ�
RI�WKH�EX\LQJ�SRZHU�LPSDFW�RI�WKH�)<���EXGJHWV�LQ�UHDO�GROODUV��VHH 6FKRRO�,PSDFW�:RUNERRN�
OLQNHG�KHUH�

7KH�ZD\�WKLV�ZRUNERRN�GRHV�WKDW�LV�WR�LVRODWH�WKH�LQFUHDVHV�IRU�VHFXULW\�DQG�VWDII�FRVW��,VRODWLQJ�
VHFXULW\�LV�VLPSOH�EHFDXVH�LW�LV�D�QHZ�FROXPQ�LQ�WKH�EXGJHWV��,VRODWLQJ�VWDII�FRVW�ZDV�GRQH�E\�
DGMXVWLQJ�)<���VFKRRO�EXGJHWV�E\�DSSO\LQJ�WKH�)<���VWDII�FRVWV WR�WKH�)<���SRVLWLRQV�DQG�
FRPSDULQJ�WKH�UHVXOWV�WR�HDFK�VFKRRO¶V�)<���EXGJHW��7KH�GLIIHUHQFH�UHIOHFWV�WKH�LPSDFW�RI�VWDII�
FRVW�LQFUHDVHV��,VRODWLQJ�WKH�EXGJHW�LPSDFW�RI�WKH�WKUHH�QHZ�VFKRROV�QH[W�\HDU�ZDV�DOVR�VWUDLJKW�



IRUZDUG�DV�WKH\�GR�QRW�DSSHDU�LQ�WKH )<���EXGJHWV�DV�SURSRVHG��(YHQ�DIWHU�DFFRXQWLQJ�IRU�WKH�
QHZ�VFKRROV��WKHUH�LV�DQ�DGGLWLRQDO�LQFUHDVH�LQ�SURMHFWHG�HQUROOPHQW�EHWZHHQ�)<���DQG�)<���DQG�
WKH�FRVWV�RI�WKDW�LQFUHDVH�DUH�DOVR�UHIOHFWHG��

$GGLWLRQDO�HIIHFWV�UHVXOW�IURP�VSHFLILF�SURJUDP�FKDQJHV�

x 7KH�HOLPLQDWLRQ�RI�H[WHQGHG�VFKRRO�\HDU��
x &KDQJHV�LQ�WKH�DSSURDFK�WR�³VWDELOL]DWLRQ´�IXQGV�WKDW�DUH�VXSSRVHG�WR�FXVKLRQ�ODUJH�

IXQGLQJ�FXWV�GXH�WR�HQUROOPHQW�GHFOLQHV��2QH�VXFK�YDULDWLRQ�WKLV�\HDU�ZDV�WKDW�ZKLOH�
VHFXULW\�IXQGV�ZHUH�DGGHG�WR�VFKRRO�EXGJHWV� KDOI�WKDW�LQFUHDVH�RIIVHW�SRWHQWLDO�
VWDELOL]DWLRQ�IXQGLQJ�VR�VFKRROV�TXDOLI\LQJ�IRU�VWDELOL]DWLRQ�IXQGV�VDZ�WKH�DOORFDWLRQ�RI�
WKRVH�IXQGV�UHGXFHG�E\�KDOI�WKH�DPRXQW�RI�WKHLU�VHFXULW\�IXQGV��7KLV�G\QDPLF�KLW�
$QDFRVWLD��%DOORX�DQG�+�'��:RRGVRQ�KLJK�VFKRROV�SDUWLFXODUO\�KDUG��EXW�RWKHU�VFKRROV�
IHOW�WKH�HIIHFWV�DV�ZHOO��

x ���PLOOLRQ�LQFUHDVH�LQ�)HGHUDOO\�DSSURSULDWHG�7LWOH�,�IXQGV�IRU�ORZ�LQFRPH�VWXGHQWV��
x ���PLOOLRQ�IRU�RQH�VWDU�VFKRROV�SHU�WKH�266(�UHSRUW�FDUG��DW���������HDFK��DQG�
x $GGLQJ���WHDFKHUV�IRU�'&36�KLJK�VFKRRO�HOHFWLYHV�DFURVV�WKH�V\VWHP��

'XNH�(OOLQJWRQ�DSSHDUV�WR�KDYH�WDNHQ�WKH�ODUJHVW�EX\LQJ�SRZHU�FXW��GXH�WR�WKH�ZLWKGUDZDO�RI�
DGGLWLRQDO�IXQGV�WKDW�ZHUH�DOORWWHG�EXW�QHYHU�DZDUGHG�ODVW�\HDU�DQG�WKH�&ROXPELD�+HLJKWV�
(GXFDWLRQ�&DPSXV�DSSHDUV�WR�KDYH�VHHQ�DQ�LQFUHDVH�LQ�EX\LQJ�SRZHU�EXW�ZLWK�DQ�HQUROOPHQW�
LQFUHDVH�RI�����LW�ILQGV�LWVHOI�ZLWK�D�VLJQLILFDQW�VWDII�VKRUWDJH� %XGJHW�XSV�DQG�GRZQV�DW�PDQ\�
VFKRROV�VHHP�XQFRUUHODWHG�ZLWK�HQUROOPHQW�FKDQJHV�

7KH�GDWD�VKRZ�WKDW����VFKRROV�VDZ�GHFOLQHV�DQG����VDZ�LPSURYHPHQWV�LQ�EX\LQJ�SRZHU��
8QIRUWXQDWHO\��LW�DOVR�DSSHDUV�WKDW�WKH�VFKRROV�KLW�KDUGHVW�E\�EX\LQJ�SRZHU�UHGXFWLRQV�VHUYH�ORZ�
LQFRPH�VWXGHQWV�DQG�DUH�FOXVWHUHG�(DVW�RI�WKH�5LYHU�

0HDQZKLOH��LQ�ZKDW�KDV�EHFRPH�D�SHUVLVWHQW�SUREOHP��LW�DSSHDUV�DJDLQ�LQ�)<���WKDW�D�ODUJH�
SRUWLRQ�RI�WKH�IXQGLQJ�LQWHQGHG�WR�VXSSOHPHQW�JHQHUDO�HGXFDWLRQ�IXQGLQJ�IRU�$W�5LVN�VWXGHQWV�LV�
VXSSODQWLQJ�WKDW�IXQGLQJ�LQVWHDG��,W�DSSHDUV�WKDW�DSSUR[LPDWHO\�����RI�$W�5LVN�IXQGV�VXSSODQWHG�
JHQHUDO�HGXFDWLRQ�IXQGLQJ��6HH WKH�)<���,QLWLDO�%XGJHW�$OORFDWLRQ�'DWD�VSUHDGVKHHW�OLQNHG KHUH��
7KH�ZHE�WRRO�VHSDUDWHV�$W�5LVN�IXQGV�LQ�IXOO�IURP�*HQHUDO�(GXFDWLRQ�DQG�RWKHU�IXQGV��7KH�
RQJRLQJ�IDLOXUH�WR�WUXO\�VXSSOHPHQW�JHQHUDO�HGXFDWLRQ�VSHQGLQJ�DV�RSSRVHG�WR�VXSSODQWLQJ�LW�ZLWK�
$W�5LVN�GROODUV�DJJUDYDWHV�WKH�EX\LQJ�SRZHU�UHGXFWLRQV�H[SHULHQFHG�E\�VFKRROV�VHUYLQJ�ORZ�
LQFRPH�VWXGHQWV��

(QUROOPHQW

'&36 )<���HQUROOPHQW�LV�SURMHFWHG�WR�EH�XS�DSSUR[LPDWHO\�����VWXGHQWV�IURP�)<����6RPH�RI�
WKDW�LV�GXH�WR�'&36�DEVRUELQJ�D�FKDUWHU�VFKRRO�DQG�WKH�RSHQLQJ�RI�RWKHU�QHZ�VFKRROV��$OWKRXJK�
WKDW�LV�WKH�ODUJHVW�LQFUHDVH�IRU�'&36�LQ�VRPH�WLPH��RYHUDOO�'&36�KDV�VHHQ�YHU\�OLWWOH�JURZWK�
RXWVLGH�RI�WKH�:LOVRQ�IHHGHU�VLQFH�6<���������$QG��'&36�RXWVLGH�RI�WKH�:LOVRQ�IHHGHU�KDV�VHHQ�
VLJQLILFDQW�GHFOLQHV�± FORVH�WR�����LQ�WKH�.�WKURXJK����JUDGHV�± VLQFH�6<���������/DVWO\��ZKLOH�
RYHUDOO�HQUROOPHQW�LV�SURMHFWHG�WR�LQFUHDVH�LQ�)<����'&36�KLJK�VFKRRO�HQUROOPHQW�FRQWLQXHV�WR�
ODJ��7KH�FLW\�FRQWLQXHV�WR�H[SHULHQFH�VLJQLILFDQW�HURVLRQ�LQ�'&36�DQG�FKDUWHU�HQUROOPHQW�
FRPELQHG�IURP�LQFRPLQJ�.LQGHUJDUWHQ�HQUROOPHQW�WR��WK�JUDGH�HQUROOPHQW�RI�WKH�VDPH�FRKRUW��
7KDW�SDFH�RI�HURVLRQ�KDV�LQFUHDVHG�IRU�WKH�ODVW�WKUHH�VL[WK�JUDGH�FRKRUWV��� UHDFKLQJ�����FLW\ZLGH�



DQG�����RXWVLGH�WKH�'HDO�IHHGHU��6HH (QUROOPHQW�7UHQG�:RUNERRN�OLQNHG�KHUH��/RZ�
HQUROOPHQWV�LQHYLWDEO\�SXVK�XS�SHU�SXSLO�FRVWV��

&RQFOXVLRQ

7KH�PDWWHU�RI�ULJKW�IHHGHU�V\VWHPV�± WKH�'&36�QHLJKERUKRRG�VFKRROV�SURYLGLQJ�D�E\�ULJKW�SDWK�
IURP�HOHPHQWDU\�WR�PLGGOH�WR�KLJK�VFKRRO��� LQ�ODUJH�SDUWV�RI�WKH�FLW\�DUH�SRRUO\�VXSSRUWHG�E\�
'&36��7KH�H[LVWHQFH�RI�H[FHOOHQW�E\�ULJKW�RSWLRQV�LV�FULWLFDOO\�LPSRUWDQW�WR�IDPLOLHV�DQG�
FRPPXQLWLHV��RWKHUZLVH�WKH\�DUH�OHIW�WR�WKH�YDJDULHV�RI�D�ORWWHU\�OHDGLQJ�PDQ\�IDPLOLHV�WR�OHDYH�
E\�PLGGOH�VFKRRO��7KLV�FKDOOHQJH�LV�SDUWLFXODUO\�DFXWH�IRU�RXU�VFKRROV�VHUYLQJ�ORZ�LQFRPH�
VWXGHQWV��2WKHU�VFKRROV�DUH�QRW�RYHUIXQGHG��EXW�ZH�KDYH�\HW�WR�PRUH�IXOO\�LQYHVW�LQ�RXU�'&36�
VFKRROV�VHUYLQJ�ORZ�LQFRPH�VWXGHQWV��$V�ZH�VHHN�WR�GR�VR��ZH�VWUXJJOH�DJDLQVW�D�FXUUHQW�RI�ORZ�
DQG�HURGLQJ�HQUROOPHQW�LQ�WKRVH�VFKRROV��7KH�VWDELOL]DWLRQ�SROLFLHV�± SURWHFWLQJ�DJDLQVW�
VLJQLILFDQW�EXGJHW�FXWV�\HDU�WR�\HDU�ZHUH�LQWHQGHG�WR�DGGUHVV�WKDW��%XW�JLYHQ�WKH�ZD\�
VWDELOL]DWLRQ�ZDV�DSSOLHG�WKLV�\HDU��LW�GLG�QRW�GR�VR�DQG�LQ�DQ\�FDVH�LW�PD\�QRW�EH�D�VXIILFLHQW�
SURWHFWLRQ�DJDLQVW�GRZQZDUG�VSLUDOV��$V�WKH�'&�&RXQFLO�UHYLHZV�WKH�EXGJHWV��LW�VKRXOG�FRQVLGHU�
KRZ�WR�UHPHG\�WKLV�LVVXH��UHFRJQL]LQJ�WKH�LPSRUWDQFH�RI�VXFFHVVIXO�IHHGHU�V\VWHPV�LQ�HYHU\�SDUW�
RI�WKH�FLW\�DQG�WKDW�WKH�VXFFHVV�RI�WKH�'&36�IHHGHU�V\VWHP�LQ�DOO�SDUWV�RI�WKH�FLW\�LV�FULWLFDO�WR�WKH�
VXFFHVV�RI�WKH�V\VWHP�LQ�DQ\�RQH�SDUW�RI�WKH�FLW\�



$WWDFKPHQW�&�± &RXQFLO�5HVROXWLRQ�





$WWDFKPHQW�'�±:DUG���$1&�5HVROXWLRQ�

5HVROXWLRQ�WR�(QVXUH�)XOO��)DLU��DQG�(TXLWDEOH�)XQGLQJ�IRU�:DUG���'&36�6FKRROV

:DUG���LV�KRPH�WR����'&�3XEOLF�6FKRROV��PRVW�RI�ZKLFK�DUH�ORVHUV�LQ�0D\RU�%RZVHU¶V�SURSRVHG�
EXGJHW�IRU�)LVFDO�<HDU�������)<�����2XU�VFKRROV�VHUYH�KLJK�QXPEHUV�RI�DW�ULVN�VWXGHQWV�EXW�DUH�
UHFHLYLQJ�VRPH�RI�WKH�ORZHVW�OHYHOV�RI�IXQGLQJ�VXSSRUW�LQ�³UHDO�GROODUV��³

:H�DVN�WKDW�WKH�'&�&RXQFLO�IXOO\��IDLUO\��DQG�HTXLWDEO\�IXQG�RXU�VFKRROV��7KH�'&�&RXQFLO�VKRXOG�
XVH�WKH�)<���SURFHVV�DV�DQ�RSSRUWXQLW\�WR�PDNH�D�QHFHVVDU\�LQYHVWPHQW�LQ�RXU�QHLJKERUKRRG�
VFKRROV��:H�DVN�WKH�'&�&RXQFLO�WR�UHYHUVH�WKH�PRVW�WURXEOLQJ�SRUWLRQV�RI�WKHVH�EXGJHW�FXWV�DQG�
FRPPHQFH�D�PXOWL�\HDU�SURMHFW�WR�JURZ�RXU�QHLJKERUKRRG�VFKRROV�DQG�VWDELOL]H�RXU�PDWWHU�RI�
ULJKW�IHHGHU�SDWWHUQV� :H�DVN�WKH�&RXQFLO�HPEUDFH�D�SROLF\�RI�ZRUNLQJ�WR�HQVXUH�WKHUH�DUH�JUHDW�
PDWWHU�RI�ULJKW�VFKRROV�IURP�3UH.�WKURXJK����LQ�HYHU\�FRPPXQLW\��EHJLQQLQJ�ZLWK�RXU�VFKRROV�LQ�
:DUG����8QIRUWXQDWHO\��WKH�0D\RU¶V�SURSRVHG�EXGJHW�GRHV�QRW�DGYDQFH�WKHVH�JRDOV��EXW�UDWKHU�
XQGHUPLQHV�WKHP�DQG�UHLQIRUFHV�D�SDWWHUQ�RI�GLVLQYHVWPHQW�IURP�RXU�QHLJKERUKRRG�VFKRROV�

6SHFLILFDOO\��ZH�XUJH�WKH�&RXQFLO�WR�

$GG����� PLOOLRQ�WR�WKH�)<���EXGJHW�IRU�'&36 6FKRROV�LQ�:DUG���WR�FORVH�WKH�JDS�LQ�
WKH�EXGJHW�DOORWPHQWV�EHWZHHQ�)<����DQG�)<����GXH�WR�DGGHG�VHFXULW\�DQG�VWDII�FRVWV�
WUDQVIHUUHG�WR�VFKRRO�EXGJHWV�

x $GG������PLOOLRQ�WR�WKH�)<���EXGJHW�IRU�'&36�6FKRROV�LQ�:DUG���WR�UHSODFH�WKH�DW�ULVN�
IXQGV�EHLQJ�XVHG WR�VXSSODQW�DQG�QRW�VXSSOHPHQW�WKH�FRPSUHKHQVLYH�VFKRRO�VWDII�PRGHO�
DV�WKH�ODZ�UHTXLUHV�

x (PEUDFH�D�PXOWL�\HDU�HIIRUW�DW�D�FRVW�RI����PLOOLRQ�WR�SURJUDPPDWLFDOO\�LQYHVW�LQ�RXU�
XQGHU�HQUROOHG�'&36�VFKRROV�WR�VWUHQJWKHQ�RXU�IHHGHU�V\VWHP�WKURXJK�+'�:RRGVRQ�
DQG�$QDFRVWLD�SXUVXDQW�WR�SODQV�GHYHORSHG�LQ�FROODERUDWLRQ�ZLWK�FRPPXQLWLHV�DQG�ZLWK�
WKH�H[SHFWDWLRQ�WKDW�WKDW�LQYHVWPHQW�ZLOO�PRUH�WKDQ�SD\�IRU�LWVHOI�RYHU�WLPH�WKURXJK�
VDYLQJV�DQG�LQFUHDVHG�HIILFLHQFLHV��

7KHVH�WKUHH�LQYHVWPHQWV�RIIHU�D�ILVFDOO\�UHVSRQVLEOH�SDWK�WR�DFKLHYH�ZKDW�LV�D�XQLYHUVDOO\�
DFNQRZOHGJHG��EXW�DOO�WRR�RIWHQ�LJQRUHG�JRDO�IRU�WKH�'LVWULFW��� WR�HQVXUH�D�TXDOLW\�PDWWHU�RI�ULJKW�
SDWK�IURP�3UH.�WKURXJK����IRU�HYHU\�IDPLO\��LQ�HYHU\�FRPPXQLW\�LQ�WKH�'LVWULFW��EHJLQQLQJ�ZLWK�
WKH�IHHGHU�SDWWHUQV LQ�:DUG���ZKLFK�KDYH�KLVWRULFDOO\�VHHQ�WKH�OHDVW�LQYHVWPHQW��



$WWDFKPHQW�(��� 1HLJKERUKRRG�6FKRROV�DV�D�3ULRULW\

(YHU\�FRPPXQLW\�GHVHUYHV�D�PDWWHU�RI�ULJKW�SDWK�IURP�3.�WKURXJK����± D�IHHGHU�V\VWHP���WKDW�
FDQ�IXOO\�VHUYH�LWV�FKLOGUHQ��3DUHQWV�VKRXOG�QRW EH�DW�WKH�PHUF\�RI�D�ORWWHU\��� ³FKRLFH´�IHHOV�OLNH�D�
PLUDJH�ZLWKRXW�D�VROLG�PDWWHU�RI�ULJKW�RSWLRQ��

,W�LV�QRW�VXUSULVLQJ��WKHUHIRUH��GHVSLWH�EHOLHYLQJ�FKDUWHU�VFKRROV�RXWSHUIRUP�'&36�VFKRROV�
WKDW�E\�D�WZR�WR�RQH�PDUJLQ�'LVWULFW�IDPLOLHV�SUHIHU�WR�LQYHVW�LQ�QHLJKERUKRRG�VFKRROV�RYHU�
LQFUHDVLQJ�RSWLRQV�WR�RSW�RXW�RI�WKHP��VHH�$XGLWRU�5HSRUW��� 6KRSSLQJ�IRU�3XEOLF�6FKRROV�LQ�WKH�
'LVWULFW�RI�&ROXPELD �� DW�����³D�ODUJH�PDMRULW\�������RI�'�&��VWXGHQWV¶�SDUHQWV�DQG�JXDUGLDQV�
EHOLHYH�DQ�HPSKDVLV�RQ�QHLJKERUKRRG�SXEOLF�VFKRROV�ZRXOG�EH�EHWWHU�JRLQJ�IRUZDUG��-XVW�KDOI�DV�
PDQ\�������WDNH�WKH�SRVLWLRQ�WKDW�WKH�EHWWHU�SDWK�ZRXOG�EH�WR�LQFUHDVH�WKH�FKDQFHV�WR�RSW�RXW�RI�
QHLJKERUKRRG�VFKRROV��E\�VHQGLQJ�FKLOGUHQ�WR�FKDUWHU�DQG�RXW�RI�ERXQGDU\�SXEOLF�VFKRROV�´�

1RU�VKRXOG�LW�EH�VXUSULVLQJ�WKDW�FRPPXQLWLHV�ILJKW�WR�EXLOG�DQG�GHIHQG�WKHLU�PDWWHU�RI�ULJKW�
IHHGHU�V\VWHPV��VHH�KHUH �6DYH�6KDZ��DQG��� KHUH �.HHS�2OG�+DUG\�3XEOLF��WR�QDPH�MXVW�WZR�
UHFHQW�LQLWLDWLYHV��

7KH�VDPH�VHQWLPHQW�ZDV�PDGH�FOHDU�LQ�WKH�VFKRRO�FORVXUH�SURFHVVHV��,QGHHG��DIWHU�WZR�URXQGV�RI�
VFKRRO�FORVXUHV��HDFK�DGYHUWLVHG�DV�SDLQIXO�EXW�QHFHVVDU\�DQG�HDFK�IDLOLQJ�WR�GHOLYHU�RQ�LQFUHDVLQJ�
HFRQRPLF�HIILFLHQFLHV��QR�FLW\�RIILFLDO�VKRXOG�KDUERU�DQ\�LOOXVLRQV�DERXW�WKH�FHUWDLQ�SXEOLF�
UHDFWLRQ�WR�DQ\�IXUWKHU�FORVXUHV�RU�GLVSODFHPHQWV�RI�'&36�VFKRROV���

7KDW�SXEOLF�VHQWLPHQW�ZDV�FDSWXUHG��DIWHU�WKH�PRVW�UREXVW�FRPPXQLW\�HQJDJHPHQW�RQ�HGXFDWLRQ�
LVVXHV�LQ�D�GHFDGH��ZKHQ�WKH�6WXGHQW�$VVLJQPHQW�&RPPLWWHH�IRXQG��

7KH�RYHUZKHOPLQJ�LQSXW�IURP�SDUHQWV�DQG�'LVWULFW�UHVLGHQWV ZDV�WKDW�IDPLOLHV�ZDQW�D�
FLW\ZLGH�V\VWHP�RI�QHLJKERUKRRG�SXEOLF�VFKRROV�WKDW�LV HTXLWDEO\�LQYHVWHG�LQ�DQG�WKDW�
SURYLGHV�SUHGLFWDEOH�DQG�IDLU�DFFHVV�WR�KLJK�TXDOLW\�VFKRROV�LQ�DOO�RI�WKH�FLW\¶V�
FRPPXQLWLHV����

6WXGHQW�$VVLJQPHQW�&RPPLWWHH�5HSRUW�DW����� KHUH���



$WWDFKPHQW�)�± )LVFDO�5HVSRQVLELOLW\ DQG�6FKRRO�4XDOLW\

7R�GDWH��DV�D�FLW\��ZH�KDYH�QRW�FRQIURQWHG�WKH�VWDJJHULQJO\�LQHIILFLHQW�XVH�RI�UHVRXUFHV�LQKHUHQW�LQ�
KDYLQJ��� VFKRRO�GLVWULFWV�ZLWKLQ����VTXDUH�PLOHV��$FURVV�WKH�QDWLRQ��FRPPXQLWLHV�FRQVROLGDWH�
GLVWULFWV�WR�UHGXFH�WKH�GXSOLFDWLYH�DGPLQLVWUDWLYH�FRVWV�DVVRFLDWHG�ZLWK�PXOWLSOH�VFKRRO�GLVWULFWV�
DQG�GLUHFW PRUH�IXQGLQJ�WR�WKH�LQVWUXFWLRQ�DQG�VXSSRUWV�IRU�VWXGHQWV���,Q�WKH�����������VFKRRO�
\HDU�WKH�'LVWULFW�RI�&ROXPELD�LV�H[SHFWHG�WR KDYH�DW�OHDVW��� /($V�ZLWK�WKH�'&36�/($�RSHUDWLQJ�
����VFKRROV�IRU�DERXW��������'&36�VWXGHQWV�DQG��� RWKHU�/($V RSHUDWLQJ�DW�OHDVW�DQRWKHU����
VFKRROV��&KDUWHU�VFKRROV�DUH�SURMHFWHG�WR�VHUYH�DERXW �������FKDUWHU�VWXGHQWV���6HH�KHUH IRU�WKH�
)<���HQUROOPHQW�DXGLW��DQG�836))�HQUROOPHQW�E\�JUDGH���

7KH�'LVWULFW�RI�&ROXPELD�KDV�PDGH�FULWLFDO�LQYHVWPHQWV�LQ�LWV�RQFH�FUXPEOLQJ�VFKRRO�EXLOGLQJV�
DQG�JURXQGV��EXW�LW�GRHV�QRW�KDYH�DQ�HGXFDWLRQ�SODQ� RU�DSSDUHQWO\�WKH�FRQILGHQFH��WR�GHOLYHU�WKH�
TXDOLW\�RI�LQVWUXFWLRQ�DQG�VWXGHQW�DQG�SDUHQWDO�VXSSRUWV�QHHGHG�WR�ILOO�LWV�XQGHU�HQUROOHG�DQG�
YDFDQW�VFKRROV��

7KLV�FRPHV�DW�JUHDW�FRVW�WR�WKH�WD[SD\HUV�RI�WKH�FLW\��)RU�HYHU\�VWXGHQW�HQUROOHG�LQ�D�FKDUWHU�VHDW��
WKH�'LVWULFW�SD\V�DQ�H[WUD��������± IRU�D�IDFLOLWLHV�DOORFDWLRQ��VHH�KHUH )<���%XGJHW�IRU�FKDUWHU�
VFKRROV�DW�6OLGH���� <HW��HYHQ�ZLWK�RYHU��������XQILOOHG�VHDWV��VHH�KHUH '0(�0DVWHU�)DFLOLWLHV�
3ODQ������DW�$����WR�$������WKH�3XEOLF�&KDUWHU�6FKRRO�%RDUG�FDQ�RSHQ�QHZ�VFKRROV�DQG�H[SDQG�
HQUROOPHQW�FDSV�ZLWK�IHZ�FRQWUROV��,Q�VSULQJ������WKHUH�DUH����DSSOLFDWLRQV�SHQGLQJ�WR�RSHQ�QHZ�
FKDUWHU�VFKRROV�WR�VHUYH������DGGLWLRQDO�VWXGHQWV��VHH�KHUH�����

7KH�HFRQRPLF�DQG�HGXFDWLRQDO�FRVWV�WR�WKH�'LVWULFW�DUH�JODULQJ���

x 6PDOO��XQGHU�HQUROOHG�VFKRROV�FRVW�DW�OHDVW�������SHU�VWXGHQW�PRUH�WKDQ�PRUH�IXOO\�HQUROOHG�
VFKRROV��VHH�KHUH '0(�$GHTXDF\�6WXG\�DW������$QG��SURYLGLQJ�D�IXOO�UDQJH�RI�HGXFDWLRQ�
SURJUDPPLQJ��SDUWLFXODUO\�WR�VHFRQGDU\�VWXGHQWV��LQ�VFKRROV�ZLWK�ORZ�HQUROOPHQW��'&36�DQG�
FKDUWHU��LV�D�YHU\�VHULRXV�FKDOOHQJH��0DQ\�RI�RXU�VWXGHQWV�DUH�LQ�VPDOO�VFKRROV��DV�GHILQHG�E\�
WKH�$GHTXDF\�6WXG\��DGGLQJ�WHQV�RI�PLOOLRQV�RI�GROODUV�D�\HDU LQ�FRVWV DQG�FUHDWLQJ�D�
KHDGZLQG�WR�GHOLYHULQJ�IXOO�TXDOLW\�SURJUDPPLQJ����

x :LWK�D��������SHU�VWXGHQW�IDFLOLWLHV�DOORFDWLRQ��WKH��������LQ�FKDUWHU�HQUROOPHQW�JURZWK�IURP�
����������QRZ�DGGV RYHU�����PLOOLRQ�D�\HDU�LQ�FRVW��DOO�ZKLOH�WKRXVDQGV�RI�PDWWHU�RI�ULJKW�
'&36�VHDWV�DUH�HPSW\��6HH�KHUH 266(�(QUROOPHQW�6XPPDU\���������WR�������������

6WD\LQJ�RQ�WKH�SDWK�ZH�DUH�RQ�SURPLVHV�WR�DGG�WR�WKHVH�DOUHDG\�VWDJJHULQJ�LQHIILFLHQFLHV��%XW�
WKHUH�LV�DQRWKHU�SDWK�DQG�WKDW�SDWK�LV�WR�LQYHVW�WR�JURZ�RXU�'&36�QHLJKERUKRRG�VFKRRO�V\VWHP�����

'&36�FXUUHQWO\�KDV�WKH�FDSDFLW\�WR�VHUYH�DW�OHDVW��������PRUH�VWXGHQWV LQ�LWV�DOUHDG\�RSHUDWLQJ�
VFKRROV²PRUH�ZKHQ�WKH�VZLQJ�VSDFH�DQG�YDFDQW�VFKRROV DUH�LQFOXGHG��,I '&36�ZRUNHG�ZLWK�
SDUHQWV�DQG�FRPPXQLWLHV�DQG�IHHGHU�VFKRROV�WR�SODQ�WKHLU�JURZWK��ZH�FRXOG�EXLOG�'&36�
HQUROOPHQW�E\������� VWXGHQWV��LPSURYLQJ�WKH�HFRQRPLHV�RI�VFDOH�DQG�JHWWLQJ�IXOOHU�YDOXH�IURP�
RXU�LQYHVWPHQWV�LQ�WHDFKHU�TXDOLW\�DQG�IDFLOLWLHV�PRGHUQL]DWLRQ��

7KH�VWDWXV�TXR�SDWK�ZRXOG��E\�FRQWUDVW��DGG�WHQV�RI�PLOOLRQV�RI�GROODUV�D�\HDU�LQ�IDFLOLWLHV�
DOORFDWLRQV�FRVWV�DQG�LQHIILFLHQFLHV�IURP�KDYLQJ�PDQ\�KLJK�FRVW��ORZ�HQUROOPHQW�VFKRROV��
$YRLGHG�IDFLOLWLHV�DOORFDWLRQV�IRU��������VWXGHQWV��DORQH�ZRXOG�VDYH�RYHU�����PLOOLRQ�D�\HDU��



6RPH�PLJKW�ZRQGHU��HYHQ�LI�VXFK�DQ�DSSURDFK�VWUHQJWKHQHG�WKH�'&36�QHLJKERUKRRG�V\VWHP��LV�LW�
IDLU�WR�WKH�FKDUWHU�VHFWRU"�:RXOG�LW�OLPLW�FKRLFH"�,I�LQFUHDVHG�'&36�HFRQRPLHV�RI�VFDOH�KHOG�
GRZQ�SHU�VWXGHQW�FRVWV��ZRXOG�WKDW�SLQFK�FKDUWHU�VFKRRO�ILQDQFLDO�YLDELOLW\"���

(YHQ�LI�'&36�VDZ��������LQ�HQUROOPHQW�JURZWK�LQ�WKH�QH[W�WHQ�\HDUV��FKDUWHUV�ZRXOG�VWLOO�VHUYH�
RYHU�����RI�'LVWULFW�SXEOLF�VFKRRO�VWXGHQWV��RQH�RI�WKH�KLJKHVW�SHUFHQWDJHV�LQ�WKH�FRXQWU\�DQG�
FRXOG�SURYLGH�D�ZLGH�DUUD\�RI�ODERUDWRULHV�IRU�LQQRYDWLRQ�DV�RULJLQDOO\�LQWHQGHG��

,W�LV�VRPHWLPHV�VXJJHVWHG�DV�DQ�DUWLFOH�RI�IDLWK�WKDW�PRUH�FKRLFH�LV�DOZD\V�EHWWHU�DQG�WKDW�FKDUWHU�
VFKRROV�RXWSHUIRUP�'&36�RQHV�DQG�WKHUHIRUH�VKRXOG�EH�WKH�SUHIHUUHG�RSWLRQ�WR�VHUYH�RXU�IDPLOLHV��
%XW��DV�SDUHQWV�FOHDUO\�DUWLFXODWHG�LQ�WKH�IRFXV�JURXSV�RQ�VWXGHQW�DVVLJQPHQW��SDUHQWV�QHHGHG�
SUHGLFWDELOLW\��TXDOLW\�DQG�DFFHVVLELOLW\��7KH�ORWWHU\�ZDV�QRW�WKHLU�SUHIHUUHG�YHKLFOH�IRU�DFKLHYLQJ�
WKHVH��

(YHQ�DV�'&�SDUHQWV�ZDQW�WKH�FLW\�WR�LQYHVW�LQ�WKH�'&36�PDWWHU�RI�ULJKW�V\VWHP��WKH�'LVWULFW¶V�
SROLFLHV�WR�GDWH�KDYH�SURYLGHG�D�VWLPXOXV�WR�JURZ�WKH�FKDUWHU�VHFWRU�DQG�VWUXFWXUHG�GRZQZDUG�
SUHVVXUH�RQ�HQUROOPHQW�LQ�'&36� 3ROLFLHV�WR�FRUUHFW�WKLV�ELDV�ZLOO UHVSRQG�WR�WKH�GHVLUHV�RI�LWV�
IDPLOLHV��SURYLGH�KLJKHU�TXDOLW\�HOHPHQWDU\��PLGGOH��DQG�KLJK�VFKRROV�WKURXJKRXW�WKH�FLW\��DQG�
VDYH�WKH�'LVWULFW�PRQH\���



$WWDFKPHQW�* ± 7KH�'LVWULFW�KDV�WKH�5LJKW�DQG�'XW\�WR�,QYHVW�LQ�DQG�*URZ�'&36

7KH�FKDUWHU�VHFWRU�QR�GRXEW�ZLOO�SURWHVW�DQ�DGGLWLRQDO�DOORFDWLRQ�RI�����PLOOLRQ�GLUHFW�WR�'&36 LQ�
WKH�)<���EXGJHW��EXW�LW�ZRXOG�LQ�IDFW�UHGXFH�VRPH�RI�WKH�SROLF\�ELDV�WRZDUG�WKH�'&36�VFKRROV��

x &KDUWHU�VFKRROV�ORVH�DURXQG������VWXGHQWV�PLG\HDU�EXW�UHWDLQ�DURXQG�����PLOOLRQ�
DVVRFLDWHG ZLWK�WKRVH�VWXGHQWV��

x '&36�VHHV�DURXQG������PRUH�VWXGHQWV�SDVV�WKURXJK�LWV�GRRUV�GXULQJ�WKH�FRXUVH�RI�WKH�
\HDU�WKDQ�LW�LV�EXGJHWHG�WR�VHUYH��

x &KDUWHU�VFKRROV�RQ�DYHUDJH�VHH�D�ERRVW�WR�UHYHQXH�IURP�DURXQG�����PLOOLRQ�GROODUV�IURP�
WKHLU�IDFLOLWLHV�DOORFDWLRQV�RYHU�WKHLU�DFWXDO�IDFLOLWLHV�FRVWV��

x 8QGHU�WKH�FLUFXPVWDQFHV��LW�LV�QRW�VXUSULVLQJ�WKDW�DV�RI�-XQH�������WKH�FKDUWHU�VHFWRU�KDG�
EDQNHG�DURXQG������PLOOLRQ�LQ�QHW�DVVHWV�������PLOOLRQ�RI�ZKLFK�DUH�KHOG�DV�XQUHVWULFWHG�
FDVK��$QG�WKDW�WKRVH�UHVHUYHV�JURZ�E\�DURXQG�����PLOOLRQ�D�\HDU��

7KH�&RXQFLO�KDV�DXWKRULW\�WR�SURYLGH�DGGLWLRQDO�IXQGLQJ�WR�'&36�RXWVLGH�RI�WKH�836))��7KH�'&�
$VVRFLDWLRQ�RI�&KDUWHUHG�3XEOLF�6FKRROV�VXHG�WKH�'LVWULFW WR�HVWDEOLVK�WKH�SULQFLSOH�WKDW�LW�FRXOG�
QRW��EXW�WKDW�VXLW�ZDV�GLVPLVVHG �ZLWK�WKDW�GLVPLVVDO�QRZ�RQ�DSSHDO���,Q�WKH�SURFHVV��WKH�'&�
$WWRUQH\�*HQHUDO��WKH�0D\RU�DQG�WKH�&RXQFLO�VWUHQXRXVO\�GHIHQGHG�WKH�&RXQFLO�DXWKRULW\�WR�DFW�
DV�D�ORFDO�OHJLVODWXUH�DQG�JXLGH�HGXFDWLRQ�IXQGLQJ�LQ�WKH�'LVWULFW��7KH�ODZVXLW�ZDV�D�GLUHFW�DIIURQW�
WR�FRUH�SULQFLSOHV�RI�+RPH�5XOH��DQG�KDSSLO\�ZURQJ�RQ�WKH�ODZ�

7KH�&RXQFLO��KRZHYHU��QHHG�QRW�UHVRUW�WR�VXFK�D�VWHS�WR�FUDIW�D�UHPHG\�LQ�WKH�)<���EXGJHW���

7KH�VWDWXWH�SURYLGHV�WKDW�WKH�³^D`DQQXDO DSSURSULDWLRQV�IRU�'&36�SXUVXDQW�WR�WKH�)RUPXOD�VKDOO�
HTXDO WKH�WRWDO�HVWLPDWHG�FRVWV�IRU�WKH�QXPEHU�RI�UHVLGHQW�VWXGHQWV�SURMHFWHG�WR�EH�HQUROOHG�LQ�
'&36�GXULQJ�WKH�ILVFDO \HDU�IRU�ZKLFK�WKH�DSSURSULDWLRQ�LV�PDGH�´

,Q�LWV�VFKRRO�UHSRUW�FDUGV��266(�UHSRUWV�

7KH�HQUROOPHQW�RQ�HDFK�VFKRRO
V�SURILOH�UHIOHFWV�WKH�QXPEHU�RI�VWXGHQWV�HYHU�HQUROOHG�LQ�
WKH�VFKRRO�WKURXJKRXW�WKH�SULRU�VFKRRO�\HDU��ZKLFK�LV�YDOLGDWHG�E\�HDFK�VFKRRO�DW�WKH�FORVH�
RI�WKH�VFKRRO�\HDU��7KLV�GDWD�PD\�EH�GLIIHUHQW�IURP�WKH�SRLQW�LQ�WLPH�FRXQW�WDNHQ�LQ�
2FWREHU�FDOOHG�WKH�DQQXDO�HQUROOPHQW�DXGLW�

:K\�GRHV�266(�GR�WKDW"�%HFDXVH�WKH�WRWDO�QXPEHU�RI�VWXGHQWV�VHUYHG�LV�ZKDW�LV�UHOHYDQW�WR�WKH�
VFKRROV�DQG�VKRXOG�EH�UHOHYDQW�IRU�EXGJHW�SXUSRVHV��,W�LV�WKH�FDVH�WKDW�QRW�DOO�RI�WKH�VWXGHQWV�
FDSWXUHG�E\�WKLV�PHDVXUH�ZRXOG�KDYH�EHHQ�LQ�SODFH�IRU�WKH�IXOO�\HDU��EXW�WKH�VWXGHQWV�ZKR�DUH�
SUHVHQW�RQO\�SDUW�RI�WKH�\HDU�SUHVHQW�VSHFLDO�FKDOOHQJHV�QRW�RQO\�IRU�WKHPVHOYHV��EXW�IRU�WKH�RWKHU�
VWXGHQWV�DW�WKH�VFKRRO��$V�266(�KDV�REVHUYHG���

6WXGHQW�PRELOLW\�KDV�FRQVHTXHQFHV�IRU�VWXGHQWV��VFKRROV��QHLJKERUKRRGV��DQG�SXEOLF�
SROLF\��&KDQJLQJ�VFKRROV�LQ�WKH�PLGGOH�RI�DQ�DFDGHPLF�\HDU�FDQ�EH�GLVUXSWLYH�WR�WKH�
VWXGHQWV�PRYLQJ��WR�WKH�VFKRROV�WKH\�DUH�OHDYLQJ��DQG�WR�WKH�VFKRROV�LQ�ZKLFK�WKH\�DUH�
HQUROOLQJ� +LJK�VWXGHQW�PRELOLW\�LV�DOVR�DVVRFLDWHG�ZLWK�KLJKHU�OHYHOV�RI�GURSSLQJ�RXW��
:KLOH�SDUHQWV�PD\�WUDQVIHU�WKHLU�FKLOGUHQ¶V�VFKRROV�LQ�VHDUFK�RI�D�KLJKHU�TXDOLW\�



HGXFDWLRQ��UHVHDUFK�VXJJHVWV�WKDW�VFKRRO�FKDQJHV�LQ�ORZ�LQFRPH�QHLJKERUKRRGV�GR�QRW�
OHDG�FKLOGUHQ�WR�DWWHQG�KLJKHU�UDQNHG�VFKRROV�DQG��LQ�IDFW��DFWXDOO\�UHVXOW�LQ�FKLOGUHQ�
DWWHQGLQJ�VFKRROV�ZLWK�ORZHU�SHUIRUPDQFH�OHYHOV�
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QRW�LQFOXGLQJ�DGXOW�VWXGHQWV��7KDW�GHFOLQH�LV�W\SLFDO�RI�WKH�H[SHULHQFH�LQ�RWKHU�\HDUV�IRU�ZKLFK�ZH�
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